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HIGHLIGHTS FOR THE YEAR TO 30 JUNE 2007

% $6M IPO; oversubscribed and closed early.

% Value of uranium targets held by Tasman Resources unlocked and combined with new
WA projects.

% Company Listed on ASX.

% Fission has the uranium exploration rights to Tasman’s extensive portfolio of wholly
owned exploration properties on the Gawler Craton in South Australia as well as
exploration licence applications in Western Australia. Fission’s current exploration
focus is on the Wynbring and Garford projects in South Australia which have good
potential for the discovery of palaeochannel hosted (roll front style) uranium deposits.

« Fission views the Gawler Craton in South Australia as an excellent place to explore as it
is a well endowed uranium province and the South Australian Government is strongly
supportive of uranium exploration and mining.

% Technical Expertise: One of Fission’s greatest assets is its technical team which boasts
four senior geologists having over 100 man years of combined exploration experience,
including at least 30 years in uranium.
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Quotation has been granted for all the ordinary shares of the company on all Member Exchanges of the Australian
Securities Exchange Limited.
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CORPORATE GOVERNANCE STATEMENT

The Board of Directors is responsible for the corporate governance of the company. The Board monitors
the business affairs of the Company on behalf of the shareholders by whom they are elected and to
whom they are accountable.

The Board of Directors acknowledge the Principles of Good Corporate Governance and Best Practice
Recommendations set by the Australian Securities Exchange (“ASX”) Corporate Governance Council.
However, in view of the Company’s current size and extent and nature of operations, full adoption of the
recommendations is currently not practical. The Board will continue to work towards full adoption of the
recommendations in line with growth and development of the Company in the years ahead. Where the
Company’s framework was different to the Principles of Good Corporate Governance and Best Practice
Recommendations set by the ASX Corporate Governance Council, it has been noted below.

A summary of the current corporate governance practices as adopted by the Board are as follows:
THE BOARD OF DIRECTORS

Board Responsibilities

The Board assumes responsibility for overseeing the affairs of the Company by ensuring that they are
carried out in a professional and ethical manner and that business risks are effectively managed.

The board carries out its responsibilities according to the following mandate;

e The Company’s Constitution fixes the number of Directors to at least three directors and not
more than ten. The Board currently consists of three, with two-thirds being non-executive
directors;

e The directors should possess a broad range of skills qualifications and experience;

e The Company’s Constitution requires that one third of all the Directors other than the Managing
Director retire by rotation at each annual general meeting. Directors appointed during the
period since the last annual general meeting of the Company must submit themselves for
election at the next Annual General Meeting;

e The full board meets formally to conduct appropriate business. The Board uses resolutions in
writing signed by all Directors to deal with matters requiring decisions between meetings;

e All available information in connection with items to be discussed at a meeting of the board
shall be provided to each director prior to that meeting.

The primary responsibilities of the Board include;

e Review and ratify systems of risk management and internal compliance and control, codes of
conduct, legal compliance, and any other regulatory compliance;

e Approve and monitor the progress of major capital expenditure, capital management, and
acquisition and divestitures;

e Approve and monitor financial and other reporting to shareholders and the market;
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e Monitor the Board composition, Director selection, Board process and performances and
ensure Directors have an understanding of the company’s business;

e Monitor and influence the key standards of the company entity including Ethical Standards,
reputation and culture;

e The approval of the annual and half-yearly financial report;

e The review and adoption of annual budgets for financial performance of the company and the
monitoring of results;

e Ensuring that the company is able to pay its debts as and when they fall due.
The Company discloses the details of qualifications and experience of each Director in its annual report.

Due to the Company’s current size and extent and nature of operations, the following departures from
the Principles of Good Corporate Governance and Best Practice Recommendations have occurred:-

The Company does not have a majority of independent directors;
The Chairman of the Board is an executive director.

BOARD COMMITTEES

Remuneration Committee

Due to the Company’s current size and extent and nature of operations, the following departures from
the Principles of Good Corporate Governance and Best Practice Recommendations have occurred:-

The Company does not have a Remuneration Committee. The Board believes that, with the number of
Directors on the Board, the Board itself is the appropriate forum to deal with this function.

The Company’s Constitution allows for a maximum amount per annum to be paid to non-executive
directors to be allocated at the discretion of the Directors. Any changes to the annual amount must be
approved at a General Meeting of members of the Company.

Audit Committee

Due to the Company’s current size and extent and nature of operations, the following departures from
the Principles of Good Corporate Governance and Best Practice Recommendations have occurred:-

The Company does not have an Audit Committee. The Board believes that, with the number of Directors
on the Board, the Board itself is the appropriate forum to deal with this function.

Nomination Committee

Due to the Company’s current size and extent of nature and operations, the following departures from
the Principles of Good Corporate Governance and Best Practice Recommendations have occurred;

The Company does not have a Nomination Committee. The Board believes that, with the number of
Directors on the Board, the Board itself is the appropriate forum to deal with this function.
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INDEPENDENT PROFESSIONAL ADVICE

With prior approval of the Chairman, each director has the right to seek independent legal and other
professional advice at the Company’s expense concerning any aspect of the Company’s operations or
undertaking in order to fulfil their duties and responsibilities as directors.

ETHICAL STANDARDS

The Board endeavours to ensure that the Directors, officers and employees of the Company act with
integrity and observe the highest standards of behaviour and business ethics in relation to their
corporate activities.

Specifically, that Directors, officers and employees must:
e  Comply with the law;
e Actin the best interests of the Company;
e Be responsible and accountable for their actions; and

e Observe the ethical principles of fairness, honesty and truthfulness, including disclosure of
potential conflicts.

TRADING POLICY

It is the company's policy to encourage Directors and employees to own Shares in the Company. The
trading in shares policy reinforces the obligations of Directors and employees of the Company, under
the Corporations Act 2001 and the ASX Listing Rules in relation to trading in Company Shares. The
policy restricts directors and employees from acting on material information until it has been released to
the market. Directors are required to report share trading to the Company Secretary.

CONTINUOUS DISCLOSURE

The Executive Chairman and Company Secretary have been appointed as the persons responsible for
communications with the ASX. These people are also responsible for ensuring the compliance with the
continuous disclosure requirements in the ASX listing rules and overseeing and co-ordinating
information disclosure to the ASX.

The Executive Chairman and the Company Secretary are responsible for the communications strategy
to promote effective communications with shareholders and encourage effective participation at general
meetings. The Company adheres to best practice in its preparation of Notices of Meetings to ensure all
shareholders are fully informed.

RISK MANAGEMENT

The Board is responsible for the Company’s system of internal controls. The Board constantly monitors
the operation and financial aspects of the Company’s activities and considers the recommendations and
advice of external auditors and other external advisers on the operations and financial risks that face the
Company.

The Board ensures that recommendations made by the external auditors and other external advisers
are investigated and, where considered necessary, appropriate action is taken to ensure that the
Company has an appropriate internal control environment in place to manage the key risks identified.
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In addition, the Board investigates ways of enhancing existing risk management strategies, including
appropriate segregation of duties and the employment and training of suitably qualified and experienced
personnel.

Due to the Company's current size and extent and nature of operations, the following departures from
the Principles of Good Corporate Governance and Best Practice Recommendations have occurred:-

The Company does not have a full time chief executive officer or chief financial officer and therefore
statements are not obtained from such persons in relation to Best Practice Recommendation 4.1.

CODE OF CONDUCT

As part of the Board's commitment to the highest standard of conduct, the company requires executives,
management and employees in carrying out their duties and responsibilities to act ethically and lawfully
with respect to all transactions and matters including:-

e Responsibilities to shareholders;

e  Compliance with laws and regulations;
e Relations with customers and suppliers;
e Ethical responsibilities;

e Employment practices; and

e Responsibilities to the environment and the community.

Due to the Company's current size and extent and nature of operations, the following departures from
the Principles of Good Corporate Governance and Best Practice Recommendations have occurred:-

The Company has not established a Formal Code of Conduct in accordance with Best Practice
Recommendation 10.1.

COMMUNICATING WITH SHAREHOLDERS

The Board ensures that shareholders are kept informed of all major developments that affect their
shareholding or the Company’s state of affairs through quarterly, half yearly, annual and ad hoc reports.
All shareholders are encouraged to attend the Annual General Meeting to meet the Chairman and
Directors and to receive the most updated report on the company’s activities.
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DIRECTORS’ REPORT
Your directors present their report on the company for the financial year ended 30 June 2007.
Directors
The names of directors in office at any time during or since the end of the year are:
Gregory Howard Solomon
Douglas Howard Solomon
Guy Touzeu Le Page

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.

Company Secretary
The following person held the position of company secretary at the end of the financial year:

Mr Raymond F Buscall. Mr Buscall has worked for Fission Energy Limited since incorporation on 30
March 2006 and has also worked for the former parent entity, Tasman Resources NL, for the past
16 years performing financial management roles of the business. Mr Buscall was appointed
company secretary on 30 March 2006.

Principal Activities

The principal activity of the company during the financial year ended 30th June 2007 was mineral
exploration for uranium.

Fission was incorporated in Australia in March 2006, as a wholly owned subsidiary of Tasman
Resources NL, to focus initially on uranium exploration in South Australia and Western Australia. Fission
was listed on the ASX on 18 June 2007.

It is Fission’s intention to both explore for uranium in its own right and to consider entering into strategic
joint ventures with other parties over its exploration interests where it is considered appropriate.

In particular, the Company undertook exploration programmes and project generation activities covering
areas on the Stuart Shelf around Lake Torrens, near Iron Knob, northwest of Tarcoola in the central
Gawler Craton (all in South Australia) and in the Murchison region of Western Australia.

Activities included project identification and acquisition, collection of airborne EM data, drilling
programme preparations such as heritage surveys and environmental permitting and ongoing project
generation.

Operating Results

The loss of the company after providing for income tax amounted to $64,413.

Dividends Paid or Recommended

No dividends were paid or declared for payment during the year.

Review of Mineral Exploration Operations

The Company has exploration licences and applications located in South Australia and Western
Australia.

The Company is targeting uranium in a variety of geological settings for which the company’s tenements
are considered prospective.
Exploration Targets

Fission has four uranium projects on the Gawler Craton in South Australia (shown on location plan, see
link below) covering a total area of 8000km?.

Wynbring, Garford and Parkinson Dam are prospective for palaeochannel hosted uranium deposits. An
example of a palaeochannel hosted uranium deposit is Heathgate Resources Pty Lid's Beverley deposit
in the Lake Frome area 800km north of Adelaide where uranium is presently being extracted by insitu
leaching. Parkinson Dam is also prospective for unconformity style uranium associated with the base of
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the Mesoproterozoic Corunna Conglomerate. The latter is considered to be analogous to the
Mesoproterozoic Kombolgie sandstone which caps the Alligator Rivers unconformity style uranium
deposits, such as the Ranger and Jabiluka deposits in the Northern Territory.

Fission also has the rights to any uranium deposit hosted by Neoproterozoic or younger rocks within the
Lake Torrens tenements.

In Western Australia, Fission has applied for exploration licences over eight areas on the Yilgarn Craton
(total area approx. 1000km?2) for sediment-hosted uranium and one area (220km?) in the Mt Sears
Range for unconformity-style uranium (which is 40km east of the Rio Tinto Ltd’s Kintyre uranium
deposit.

Seven of the Yilgarn licences cover airborne radiometric uranium anomalies associated with Tertiary
palaeodrainages/playa lakes incised into Archaean granite terrane in the northern Yilgarn Craton. The
Yilgarn Craton is the host for a significant number of surficial uranium deposits associated with
palaeodrainages/playa lakes including those at Yeelirrie, Lake Way, Hinkler-Centipede, Lake Raeside,
Lake Austin and Lake Maitland which were discovered during the last uranium exploration boom over 30
years ago. The other Yilgarn application (Ponton Creek) covers a Tertiary palaeochannel 170 km east of
Kalgoorlie. Ponton Creek has potential to host uranium mineralisation of similar style to that at Mulga
Rock deposit (60km to the north east) and to the South Australian deposits such as Beverley and
Warrior (none of which are held by Fission).

Mt Sears Range contains a known uranium occurrence discovered in 1979 near the top of the
Mesoproterozoic Coolbro Sandstone, which is located in the Rudall River National Park. The
unconformity at the base of this sandstone formation is host to the unconformity style Kintyre uranium
deposit and hence Mt Sears Range is also prospective for this uranium deposit style.

Tenements

Western Australia

Fission holds exploration licence applications in Western Australia over nine areas, all of which are
considered prospective for uranium.

The following table provides a summary of these tenement applications:

Tenement Area Location
ELA 28/1744 181 PontonCreek
ELA 29/650 162  Barlee East
ELA 29/651 102  Elvire
ELA 57/693 133  Noondie
ELA 57/695 60 Perseverance
ELA 77/1393 27 Elvire South
ELA 77/1402 209 Barlee South
ELA 771417 209 Barlee West
ELA 45/3101 222 Mt Sears Range

South Australia

In addition, Fission has acquired an interest in certain uranium, thorium or other radio-active
mineralisation which may be discovered in a number of tenements held in South Australia by Tasman
Resources pursuant to an agreement with Tasman dated 2 April 2007 (“the Tasman Agreement”) (for a
summary of the terms and conditions of the Tasman Agreement please see section 13.3.2 of this
Prospectus).

The following table provides a summary of the South Australian tenements which are the subject of the
Tasman Agreement:

State Type ID Area Km? Locality Expiry Date  Note
SA EL 3102 75  Wartaka 19-Jun-08
SA  EL 3109 244 White Cliff 23-Jul-08 1
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State Type ID Area Km? Locality Expiry Date  Note
SA EL 3123 615  Stuart Creek 02-Sep-08
SA EL 3140 440  Porter Hill 14-Oct-07
SA EL 3174 363  Fergusson Hill 09-Mar-08
SA EL 3175 12 Andamooka 09-Mar-08
SA EL 3177 402 Todds Dam 09-Mar-08
SA EL 3209 1,298  Andamooka North 10-May-08
SA EL 3254 247 Mt Norwest 28-Sep-07
SA EL 3261 160  Harcus Hill 13-Oct-07
SA EL 3306 436  Warrior 16-Feb-08
SA EL 3307 194  Iron Knob 16-Feb-08
SA EL 3339 62  McDouall Peak 19-May-08
SA EL 3340 172  Gina Outstation 19-May-08
SA EL 3341 243  Muckanippie 19-May-08
SA EL 3342 184  Garford 19-May-08
SA EL 3343 361 Sandstone 19-May-08
SA EL 3344 118  Commonwealth Hill 19-May-08
SA EL 3345 119  Mulgathing Hill 19-May-08
SA EL 3423 215  Wildingi Claypan 04-Oct-07
SA EL 3449 47 Gambier Hill 14-Nov-07
SA EL 3453 223 Reid Lookout 14-Nov-07
SA EL 3532 322  Galaxy Tank 21-Mar-08
SA EL 3541 271 South Hill 18-Apr-08
SA EL 3607 281 Bopeechee 27-Jul-08
SA EL 3634 473  Parakylia 08-Oct-07
SA EL 3677 107  Cadnia Hill 14-Dec-07
SA EL 3712 168  Sandy Tank 19-Feb-08
SA EL 3739 40 Old Wartaka 12-Apr-08
SA EL 3901 745  Hedley Hill 24-Aug-08

Note:

1.

These tenements are subject to the WCP Agreement.

Under the Tasman Agreement, Fission has acquired an interest:

1. in the case of tenements the subject of the WCP Agreement (see note 2 of the above table), in
any Neoproterozoic and younger sediment hosted uranium, thorium or other radio-active
mineralisation which may be discovered (where the in-ground valuation of the uranium, thorium
or other radio-active mineralisation in any defined resource is at least 50% of the value of any

poly metallic deposit); and

2. in the case of all other tenements set out in the above table, all uranium mineralisation which
may be discovered (where the in-ground valuation of the uranium, thorium or other radio-active
mineralisation in any defined resource is at least 50% of the value of any poly metallic deposit).
At Parkinson Dam a 13km? area prospective for epithermal gold-base metal mineralization is
excluded.

Overview of Projects

South Australia

The Wynbring, Garford and Parkinson Dam projects are held by Tasman, and Fission has an interest in
uranium mineralisation within those projects in accordance with paragraph (2) in section 5.2.2 above.
Fission also has an interest in any uranium mineralisation in Neoproterozoic or younger rocks within the
Lake Torrens project area in accordance with paragraph (1) in section 5.2.2 above.

ASX Code: FIS
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Wynbring, Garford and Parkinson Dam are prospective for palaeochannel hosted uranium deposits. An
example of a paleochannel hosted uranium deposit is Heathgate Resources Pty Ltd’s Beverley deposit
in the Lake Frome area 800km north of Adelaide where uranium is presently being extracted by insitu
leaching. Parkinson Dam is also prospective for unconformity style uranium associated with the base of
the Mesoproterozoic Corunna Conglomerate. The latter is considered by the Company to be analogous
to the Mesoproterozoic Kombolgie sandstone which caps the Alligator Rivers unconformity style
uranium deposits, such as Energy Resources of Australia Ltd’s Ranger and Jabiluka deposits in the
Northern Territory.

Wynbring

The Wynbring project is considered highly prospective for the discovery of palaeochannel hosted (roll-
front-style) uranium deposits. It is situated within the Gawler Craton approximately 180km southwest of
Coober Pedy in South Australia near the Trans Australia Railway. The area covers the northern portion
of the Wynbring palaeovalley, a southerly draining valley in Precambrian granite terrane which has been
filled with unconsolidated Tertiary age fluvial and lacustrine sediments with lignite interbeds deposited in
local coal swamp environments.

Economic palaeochannel hosted uranium mineralisation within South Australia is best known at
Heathgate Resources Pty Ltd’s Beverley Deposit (21,600t contained U3Osg, PIRSA, 2007) in the north of
the state, currently Australia’s third uranium mine. Uranium mineralisation at Beverley is associated with
pyritic and carbonaceous Tertiary palaeochannel sands draining Precambrian basement and is being
recovered by in-situ leaching.

Palaeochannel hosted uranium deposits are believed to have formed when uranium is released by the
weathering of granitic/felsic rocks which have above average uranium contents. The uranium is carried
in solution by acidic oxidised ground waters along aquifers within the permeable palaeochannel
sediments derived from weathering of the granites, and is deposited in reducing environments within the
channels around pyritic and carbonaceous sediments and lignites.

The Wynbring area was explored in the early 1980’s by uranium explorer PNC Exploration (Australia)
Pty Ltd (“PNC”) and most of PNC’s work was south of Fission’s ground. However, PNC (Dunn, 1982)
reported radiometric anomalies up to 300cps (5 times background) from probing of a number of drill
holes within a Tertiary channel in the south of Fission’s EL 3306, and concluded that roll-front-style
uranium mineralisation may exist within the channel. Granites, a possible primary source of the uranium,
were intersected at the bottom of many of the PNC holes, and outcrops of granite occur sporadically in
the catchment area of the palaeochannel. Approximately 95% of the palaeochannel within the Wynbring
project remains untested.

Wynbring is located 15km west of Stellar Resources Ltd’s Warrior Uranium deposit in an adjacent
palaeochannel draining essentially the same granitic source rocks as the Warrior palaeochannel.
Uranium mineralisation at Warrior is associated with carbonaceous sediment horizons and is closely
related to the base of surface oxidation and the top of the water table. The catchment area of the
Wynbring palaeochannel is of similar size to that of the Warrior palaeochannel.

Results from a recent EM survey carried out by Tasman Resources suggests that the Wynbring
palaeochannel continues northwards for at least 13km within Fission’s ground and has several E-W
trending tributaries possibly covering a further 30km, making it a sizable uranium exploration target.

Initial drill testing and down hole radiometric logging of the Wynbring palaeochannel on one kilometre
line spacings is planned following resolution of access issues and depending on drilling rig availability.

Garford

Fission also has the right to explore for uranium on six granted exploration licences covering an 80km
length of the Garford palaeochannel situated on the Gawler Craton, 85km southwest of Coober Pedy
and 80km north of Wynbring. Although essentially unexplored for uranium, this area is also considered
prospective for Tertiary-age palaeochannel hosted (roll-front-style) uranium mineralisation as it is
draining Precambrian crystalline basement (potential uranium enriched source rocks) and contains
Tertiary palaeochannel sediments with reduced horizons (potential uranium traps).

An airborne electromagnetic (TEMPEST) survey was flown for Tasman Resources over the Garford
palaeochannel in August 2006 and was designed to better define the location and depth of the channel
to aid planning of follow-up ground exploration. Interpretation of the TEMPEST conductivity images by
the Company confirmed that in excess of 80 kilometres of the Garford palaeochannel exists within
Fission’s Garford tenements to depths of around 40 to 50m.

A similar length of deeper linear TEMPEST conductors to maximum depths of 130m located partially
beneath the Garford channel are interpreted by the Company to represent older buried Mesozoic-
Permian palaeodrainages, based on the available stratigraphic drilling data. As the latter are also
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draining Precambrian crystalline basement rocks and are known to contain carbonaceous material they
are also considered by the Company to be prospective for the roll-front-style of uranium deposit
identified in the younger Tertiary palaeodrainages.

Preliminary drill testing and downhole radiometric logging of the Garford palaeochannel along existing
roads and fence lines is planned following resolution of access issues and depending on drill rig
availability.

Parkinson Dam

The Parkinson Dam project is located on the Gawler Craton 40km west of Port Augusta. Although the
area was originally picked up by Tasman Resources for gold, there is also considerable potential for
uranium discoveries within the project area; it having been targeted in the 1980’s by uranium explorer
PNC Exploration (Australia) Pty Ltd. PNC focussed on a number of targets, using a combination of
geophysical, geochemical and ground-based geological methods. PNC discovered outcropping uranium
mineralisation as the uranium-bearing mineral torbernite within a Palaeoproterozoic quartzite, and a
surface sample collected by PNC assayed 970ppm U (PNC, 1987). Tasman has since relocated the
occurrence, although the main uranium-bearing mineral has been identified as uraninite (or UO3) by
scanning electron microscope.

There is potential for two styles of uranium mineralisation within the project area:

e  Unconformity-style uranium associated with the basal unconformity of the Mesoproterozoic
Corunna Conglomerate. This contact is prospective for unconformity-style uranium deposits
such as Ranger & Jabiluka owned by Energy Resources of Australia Ltd in the Northern
Territory. The uraninite occurrence noted above is located close to this contact.

e Palaeochannel-hosted uranium deposits associated with Tertiary-age sediments. Several
potential Tertiary palaeochannels have been interpreted in the western part of the project
area. Uranium could have been sourced from a large area of relatively uranium-rich Gawler
Range Volcanics that the interpreted palaeochannels would have drained.

Tasman initially identified this area as having potential for gold based on known copper-gold
mineralisation to the south (Spencer prospect) and anomalous gold in both calcrete and lag samples
collected by previous explorers that had not been effectively followed up. Tasman subsequently
discovered outcropping epithermal-style gold-silver mineralisation on EL 3307 in early 2005, and
conducted initial programmes of drilling in 2005 and 2006.

This initial drilling has disclosed a significant epithermal gold-silver-lead-zinc system, returning a number
of significant medium to high grade intercepts, including 3m from 129m down hole at 3.4g/t Au and 80g/t
Ag, and 1.66m from 254.3m down hole at 7.6% Pb, 10.5% Zn, 1.2g/t Au and 120g/t Ag. The epithermal
potential of this project is particularly encouraging and exploration over the whole project area by
Tasman will continue, including further drilling commencing shortly.

Approximately 13 square kilometres of the Parkinson Dam tenements considered most prospective for
epithermal gold-silver are excluded from the Tasman Agreement (and, accordingly, Fission has no
interest in this area).

Tasman conducted limited exploration for uranium in 2006, including drilling several shallow RC
percussion drill holes to specifically test the outcropping uraninite occurrence. These holes did not
intersect significant uranium, however it is believed by the Company that the prospectivity for
unconformity-style uranium within the project is not significantly diminished by this result as the drilling
tested a very small part of the target area. Proposed exploration for this style of mineralisation includes
ground reconnaissance, sampling and radiometrics and drilling of any prospective targets.

The palaeochannel targets will initially be test drilled to determine if appropriate reduced sediments
(potential hosts to uranium) are present. If positive, further shallow drilling will be conducted to precisely
locate the palaeochannels and test for uranium-rich horizons.

Lake Torrens

Tasman'’s tenements in this area adjoin or are in close proximity to BHP Billiton Ltd’s Olympic Dam
IOCGU deposit near Roxby Downs in South Australia. Included in these tenements is one known iron-
oxide copper gold system (Titan), another haematite-altered breccia system (Marathon South) and at
least five other untested targets identified from geophysical surveys (magnetics and gravity) within a 30
to 40km range of the Olympic Dam ore body which have the potential to host IOCGU deposits. The
Olympic Dam ore body is the largest IOCGU deposit in the world, and contains more than 40% of the
world’s known uranium resources.

Tasman’s tenements in this area are the subject of a farm-in and joint venture agreement between
Tasman and WCP Resources (“the WCP Agreement”), however the interest which WCP may earn in
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these tenements under the WCP Agreement does not extend to, inter alia, any Neoproterozoic and
younger sediment hosted uranium, thorium or other radioactive mineralisation. The WCP Agreement
imposes certain obligations on Tasman and WCP to co-operate and co-ordinate their activities on the
tenements in good faith so as not to conflict or interfere with the activities of any other party within the
project area, and to give a notice to each other party setting out the nature and location of any activities
which it proposes to undertake on the tenements. The parties have also agreed on a procedure for
establishing priority of mining of minerals over the same area, which is based on the estimate of the
recoverable value of the respective mineral resource situated within the proposed area to be mined.
Fission has entered into a deed of covenant with Tasman and WCP to comply with such terms and
conditions of the WCP Agreement.

No high priority uranium exploration targets available to Fission have so far been identified in the Lake
Torrens tenements, however a sediment hosted uranium model recently proposed by Eromanga
Uranium Ltd involving basal Mesozoic sandstone units overlying Precambrian basement may be
applicable to Tasman’s tenements and further investigation is required.

Western Australia

Fission has applied for exploration licences over eight areas on the Yilgarn Craton for sediment-hosted
uranium and one area in Mt Sears Range for unconformity-style uranium (which is 40km east of the Rio
Tinto Ltd’s Kintyre uranium deposit).

Seven of the Yilgarn licences cover airborne radiometric uranium anomalies associated with Tertiary
palaeodrainages/playa lakes incised into Archaean granite terrane in the northern Yilgarn Craton. The
Yilgarn Craton is the host for a significant number of surficial uranium deposits associated with
palaeodrainages/playa lakes including those at Yeelirrie, Lake Way, Hinkler-Centipede, Lake Raeside,
Lake Austin and Lake Maitland which were discovered during the last uranium exploration boom over 30
years ago. The other Yilgarn application (Ponton Creek) covers a Tertiary palaeochannel 170 km east of
Kalgoorlie. Ponton Creek has potential to host uranium mineralisation of similar style to that at Mulga
Rock deposit (60km to the north east) and to the South Australian deposits such as Beverley and
Warrior (none of which are held by Fission).

Mt Sears Range contains a known uranium occurrence discovered in 1979 near the top of the
Mesoproterozoic Coolbro Sandstone, which is located in the Rudall River National Park. The
unconformity at the base of this sandstone formation is host to the unconformity style Kintyre uranium
deposit and hence Mt Sears Range is also prospective for this uranium deposit style.

Noondie and Barlee

Exploration licences over six areas (Noondie, Barlee East, West & South, Elvire & Elvire South), located
approximately 500km north east of Perth, have been applied for over radiometric (uranium) anomalies
around the margins of Lake Noondie and Lake Barlee. These playa lakes are remnants of an extensive
Tertiary drainage system incised into Archaean granite terrane. Fission’s applications are considered
prospective for Playa type uranium deposits in which uranium released from weathering of the
surrounding granites is transported and deposited in near surface gypsiferous and calcareous playa lake
clays near the water table, predominantly as the mineral carnotite. An example is Aldershot Resources
Ltd’s Yuinmery uranium deposit (indicated resource of 1.58mt @ 0.037% Us3Og estimated by Styles,
1998) on the north west margin of Lake Noondie, 25km to the north west of Fission’s Noondie
application and 60km to the northwest of Lake Barlee. Other known uranium deposits of similar style in
the region are Lake Maitland and Lake Austin deposits (which are not held by the Company).

As well as near surface enrichments of uranium Lake Noondie and Lake Barlee are also considered
prospective for deeper palaeochannel (roll-front-style) deposits associated with redox fronts around
reduced lake sediments.

Fission initially intends to carry out detailed ground radiometric surveys over the strongest airborne
radiometric anomalies. This will be followed by auger or shallow air core drilling of the best targets to
test for uranium mineralisation at shallow depth. Airborne EM surveys may prove useful in defining the
location of the main fluvial channels beneath the lakes which could be possible hosts for deeper roll-
front uranium mineralisation. Fences of deeper RC percussion drill holes using a track mounted drilling
rig will be required to test any palaeochannels delineated by these surveys.

Perseverance

This tenement application, which is located 30km to the north west of Lake Noondie, covers a discrete
“bullseye” airborne uranium radiometric anomaly approximately 2km in diameter. Based on GSWA
mapping the anomaly is over Quaternary alluvium and not associated with any mapped outcropping
Archaean age rocks. Ground reconnaissance will be carried out to determine if the anomaly is due to
sub-cropping Archaean rocks with a high uranium background or uranium enriched Tertiary valley
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sediments draining into Lake Noondie. A major calcrete-bearing drainage system, a tributary of Lake
Noondie, associated with the Yuinmery uranium deposit is located 9km to the east. Tasman’s
Perseverance prospect could represent a branch of this tributary joining Lake Noondie.

Exploration of this area will involve geological reconnaissance and ground radiometric surveys and
possible bedrock RAB drilling.

Ponton Creek

The Ponton Creek application covers the confluence of two southeast trending Tertiary palaeochannels
draining Archaean granite-greenstone terrane 170km ENE of Kalgoorlie. No uraniferous drainage
channel calcrete is likely to have developed this far south in the Yilgarn Craton, however the area is
considered prospective for the palaeochannel (roll-front) style of uranium mineralisation as explored for
in South Australia. The Mulga Rock palaeochannel uranium deposit (which is not held by the Company)
60km to the north east of Ponton Creek is of this style. Although the palaeochannel has been incised
into Permian sediments rather than granitic basement its uranium mineralisation is believed to have
been derived from uranium-rich granitoids/metamorphic rocks of the Yilgarn Craton and adjacent Albany
- Fraser Province (Fulwood & Barwick, 1990).

Exploration of this area will involve an airborne EM survey to better define the palaeochannel location
and its depth. This would be followed up by fences of aircore/RC drilling with down-hole radiometric
probing to test the channels for uranium mineralisation.

A portion of this application is located on the Queen Victoria Nature Reserve and hence there may be
issues associated with the grant of the exploration licence and access.

Mt Sears Range

The Mt Sears Range application is located in the Paterson Orogen, a Proterozoic structural complex, in
the south western part of the Great Sandy Desert, 1250km north east of Perth and 80km south of the
Telfer gold mine. The application is located approximately 40km to the east of the Kintyre uranium
deposit which was discovered by CRA in 1985 and is currently held by Rio Tinto. Published resources
quoted for Kintyre by Jackson and Andrew (1990) are 36,000t of contained UsQOsg, with grades averaging
between 0.15 and 0.4% UsOg (cut-off 0.05% UsOs). Kintyre is considered to be an unconformity-style,
vein type uranium orebody with similarities to deposits in the East Alligator River Province of the
Northern Territory, such as Energy Resources of Australia Ltd’s Ranger and Jabiluka deposits, and the
Athabasca region of northern Saskatchewan, Canada.

Host rocks at Kintyre are Palaeoproterozoic schists and quartzites of the Rudall Metamorphic Complex
and the mineralisation is localised at the unconformity with sediments of the overlying Mesoproterozoic
Yeneena Group.

The basal unit of the Yeneena Group, the Coolbro Sandstone outcrops within Fission’s application area.
As the latter has an easterly dip the uranium prospective unconformity may be at shallow depth within
the southwestern portion of the ELA beneath sand dune cover.

Fission’s application also covers a known uranium occurrence in the Mt Sears Range which was
discovered by Occidental Minerals in 1978 (Swingler, 1980) and has an associated airborne radiometric
uranium anomaly. Uranium mineralisation comprising finely disseminated pitchblende occurs within
feldspathic quartzite at the contact between the Mesoproterozoic Coolbro Sandstone and overlying
Broadhurst Formation. A large grab sample collected from the original discovery site by Occidental
assayed 6350ppm UsOg and 1200ppm Cu. Ground radiometric surveys showed the mineralisation to
occur discontinuously along strike for about 600m. Two percussion holes and one deeper RC hole
drilled into the prospect returned a maximum U3Osg equivalent at the contact of 741ppm over 1.1m from
66.2m in hole SR1 as determined from down hole radiometric probing.

Occidental also carried out some regional radon emanometer surveys which were inconclusive. They
also conducted shallow drilling to bedrock on a 400 x 100m spaced pattern, which was of limited
success due to thick sand cover, laterite and gravel and the programme was eventually abandoned.

A track etch radon survey was also carried out over the immediate prospect area. The survey delineated
three anomalous zones which apparently crossed rather than paralleled the trend of the prospect.
Occidental postulated that they could be due to deep seated feeder veins which could imply a primary
uranium source at greater depth. An east west trending, cross cutting fault structure has been mapped
by the GSWA on the Rudall 1:250,000 map sheet in the vicinity of the prospect and this could have
tapped uranium-bearing fluids from a primary source at greater depth, perhaps at the unconformity.

The Mt Sears Range uranium mineralisation style represents a secondary uranium target at a higher
stratigraphic level for further follow up and could possibly be an indicator of primary unconformity style
mineralisation at depth.
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The Mt Sears Range application is mostly located within the Rudall River National Park (the Kintyre
deposit is excised from the National Park). Grant of Fission’s application is unlikely in the short term
due to the current policy of the Western Australian Government which is opposed to granting exploration
licences in national parks.

Exploration Results

Details of exploration carried out by Tasman Resources and Fission Energy on the South Australia
uranium projects during the report period are detailed below.

Uranium Exploration in South Australia by Tasman Resources Prior to Fission IPO

Garford Palaeovalley Uranium Project (Tasman 100%)

Tasman holds tenements covering approximately 1200km? that cover part of the Garford palaeochannel
on the Gawler Craton 85km southwest of Coober Pedy. The area is prospective for Tertiary
palaeochannel-hosted (roll front-type or redox-related) uranium mineralisation.

During the Year, Tasman conducted a TEMPEST airborne electromagnetic survey over the Garford
palaeochannel. Interpretation of the TEMPEST conductivity images suggests that in excess of 80
kilometres of the Garford palaeochannel exists within Tasman’s tenements to depths of around 40 to
50m.

A similar length of deeper linear TEMPEST conductors to maximum depths of 130m located partially
beneath the Garford channel are interpreted to represent older buried Mesozoic - Permian
palaeodrainages, based on the available stratigraphic drilling data. As the latter are also draining
Precambrian crystalline basement rocks (potential uranium source rocks) and are known to contain
carbonaceous material (potential uranium traps) they are also considered prospective for the roll
front/palaeochannel hosted style of uranium deposit identified in the younger Tertiary palaeodrainages.

Wynbring North Uranium Project (Tasman 100%)

The project area is within EL 3306 on the Gawler Craton and is located approximately 75km northwest
of Tarcoola in South Australia near the Trans-Australia Railway, and is 15km west of the Warrior
Uranium deposit that is located in an adjacent palaeochannel draining the same granitic source rocks as
the Wynbring channel. Drilling during the 1980’s by a previous explorer identified significant radiometric
anomalies in the palaeochannel, 95% of which remains untested in Tasman'’s tenement.

Interpretation of a HoistEM (helicopter Electromagnetics) survey collected by the Company has
confirmed the continuation of the Wynbring palaeochannel northwards from Hindmarsh Resources Ltd’s
uranium prospective EL 3348 into Tasman'’s EL 3306.

Results from the latest HoistEM suggest that the palaeochannel continues for at least another 13km
within Tasman’s EL and has several E-W trending tributaries possibly covering a further 30km. The full
extent of the palaeodrainages within Fission’s licence area (perhaps up to 40km) represents a sizable
uranium exploration target.

Parkinson Uranium Project (Tasman 100%)

Tasman located outcropping uranium mineralisation (as fine-grained uraninite or UQOy). This
mineralisation was first discovered by uranium explorer PNC in the mid-1980’s, who recognised the
uranium potential of the area, but did not drill test this occurrence.

The uraninite is located close to a regional unconformity or geological contact, considered a significant
‘ingredient’ in certain uranium exploration models. In addition, nearby there are several airborne
radiometric anomalies, a soil radon anomaly (from PNC’s earlier work) and anomalous surface uranium
geochemical values.

Tasman drill tested this area with a number of shallow, RC percussion, holes. No significant uranium
results were obtained; however, the shallow and limited nature of the drilling does not diminish the
validity of the unconformity related uranium model at Parkinson Dam.

With the exception of a small area surrounding Tasman'’s epithermal gold-silver prospect, Fission will be
continuing the search for uranium at Parkinson Dam.
Western Australia

The WA tenements are all still in the application stage and hence no exploration programmes have been
undertaken.
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Activities by Fission subsequent to the IPO

Since listing on the 18th June, Fission has successfully completed aboriginal heritage surveys at
Wynbring and Garford for the planned initial reconnaissance drilling programmes. Environmental
permitting has been completed for Wynbring and is pending for Garford.

Access tracks have been established where necessary at Wynbring to allow drilling rig access. Due to
delays with the drilling contractor, drilling at Wynbring is now scheduled to commence at the beginning
of November.

A new palaeochannel target, called the Frasers Prospect, was identified near the Parkinson Dam project
area. Two short preliminary drill traverses across this target identified channel deposits on one line,
although these are located too far up the channel to be of interest for uranium deposition. Further drilling
is planned to trace the downstream extent of this channel within Fission’s exploration licence.

A down hole gamma logging system has been purchased, calibrated and tested on drill holes at the
Frasers prospect.

Financial position

The net assets of the company have increased by $5,789,220 from 30 June 2006 to $5,788,006 in
2007. This increase has largely resulted from the issue of ordinary shares from the initial public offering
to raise working capital.

Significant Changes in State of Affairs

The following significant changes in the state of affairs of the company occurred during the financial
year:

(i) 30,000,000 fully paid ordinary shares were issued at an issue price of 0.20 cents per share

raising $6,000,000 as part of an initial public offering. The company listed on the Australian
Stock Exchange in June 2007.

After Balance Date Events

On 30 July 2007, the company issued a short form prospectus for a non-renounceable entitlement issue
of 1 Option for every 2 Shares held by Shareholders at an issue price of $0.01 per Option to raise
approximately $285,000 (before expenses of the Issue). Each Option is exercisable at an exercise price
of 20 cents at any time on or before 28 February 2011.

Except for the above event, no other matters or circumstances have arisen since the end of the financial
year which significantly affected or may significantly affect the operations of the company, the results of
those operations, or the state of affairs of the company in future financial years.

Future Developments, Prospects and Business Strategies

The Company proposes to continue with its exploration program as detailed in the Review of
Operations.

Environmental Issues

The Company is the subject of environmental regulation with respect to mining exploration and will
comply fully with all requirements with respect to rehabilitation of exploration sites.
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Information on Directors
Gregory Howard Solomon
Qualifications

Experience

Interest in Shares and Options

Directorships held in other listed—

entities

Douglas Howard Solomon
Qualifications

Experience

Interest in Shares and Options

Directorships held in other listed
entities

Guy Touzeau Le Page

Qualifications

Experience

Interest in Shares and Options

Directorships held in other listed
entities

ASX Code: FIS

Executive Chairman
LLB

Appointed chairman March 2006. Board member since March
2006. A solicitor with more than 30 years Australian and
international experience in a wide range of areas including
mining law, commercial negotiation (including numerous mining
and exploration joint ventures) and corporate law. He is a
partner in the Western Australian legal firm, Solomon Brothers
and has previously held directorships of various public
companies since 1984 including two mining/exploration
companies.

400,000 Ordinary Shares in Fission Energy Ltd

Current director of Director of Eden Energy Limited since May
2004.

Current director of Tasman Resources NL since 1987.

Non-Executive
BJuris LLB (Hons)

Board member since 30 March 2006. A Barrister and Solicitor
with more than 20 years experience in the areas of mining,
corporate, commercial and property law. He is a partner in the
legal firm, Solomon Brothers.

250,000 Ordinary Shares in Fission Energy Ltd

Current director of Director of Eden Energy Limited since May
2004.

Current director of Tasman Resources NL since April 2003.

Non-Executive

B.A., B.Sc. (Hons).,M.B.A., ASIA., MAusIMM Bachelor of
Arts (University of Adelaide),Bachelor of Science (University of
Adelaide), Masters Degree in Business Administration
(University of Adelaide), Bachelor of Applied Science (Hons)
(Curtin University of Technology), Graduate Diploma in Applied
Finance and Investment (Securities Institute of Australia).

Board member since 30 March 2006. Currently a corporate
adviser specialising in resources. He is actively involved in a
range of corporate initiatives from mergers and acquisitions,
initial public offerings to valuations, consulting and corporate
advisory roles. He previously spent 10 years as an exploration
and mining geologist in Australia, Canada and the United
States. His experience spans gold and base metal exploration
and mining geology and he has acted as a consultant to private
and public companies. This professional experience included
the production of both technical and valuation reports for
resource companies.

Nil Ordinary Shares in Fission Energy Ltd

Current director of Director of Eden Energy Limited since May
2004.

Current director of Tasman Resources NL since February
2001.
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Remuneration Report

This report details the nature and amount of remuneration for each director of Fission Energy Ltd, and
for the executives receiving the highest remuneration.

Remuneration Policy

The remuneration policy of Fission Energy Ltd has been designed to align director and executive
objectives with shareholder and business objectives by providing a fixed remuneration component and
offering specific long-term incentives based on key performance areas affecting the company’s financial
results. The board of Fission Energy Ltd believes the remuneration policy to be appropriate and effective
in its ability to attract and retain the best executives and directors to run and manage the company, as
well as create goal congruence between directors, executives and shareholders.

The board’s policy for determining the nature and amount of remuneration for board members and
senior executives of the company is as follows:

e The remuneration policy, setting the terms and conditions for the executive directors and other
senior executives, was developed and approved by the board based on industry reports.

e All executives receive a base salary (which is based on factors such as length of service and
experience), superannuation, fringe benefits and options.

e The board reviews executive packages annually by reference to the company’s performance,
executive performance and comparable information from industry sectors.

Executives are also entitled to participate in the employee share and option arrangements.

All directors and executives receive a superannuation guarantee contribution where required by the
government, which is currently 9%, and do not receive any other retirement benefits. Some individuals,
however, have chosen to sacrifice part of their salary to increase payments towards superannuation.

All remuneration paid to directors and executives is valued at the cost to the company and expensed.
Any shares which may be issued to executives would be valued as the difference between the market
price of those shares and the amount paid by the director or executive. Options are valued using the
Black-Scholes methodology. No shares or options were issued to directors or executives during the year
ended 30 June 2007.

The board policy is to remunerate non-executive directors at market rates for time, commitment and
responsibilities. The remuneration committee determines payments to the non-executive directors and
reviews their remuneration annually, based on market practice, duties and accountability. Independent
external advice is sought when required. The maximum aggregate amount of fees that can be paid to
non-executive directors is subject to approval by shareholders at the Annual General Meeting. Fees for
non-executive directors are not linked to the performance of the company. However, to align directors’
interests with shareholder interests, the directors are encouraged to hold shares in the company and are
able to participate in the employee option plan.

Performance based Remuneration

No performance based remuneration was paid during the year.

Details of Remuneration for Year Ended 30 June 2007

The remuneration for each director and each of the executive officers of the company during the year
was as follows:

ASX Code: FIS Page 19 of 45



Fission Energy Ltd ABN 49 119 057 457 Annual Report for Year Ending June 2007 @‘ Fission Energy ua

Key Management Personnel Remuneration

2007
Key Management Person Short-term Benefits
Cash, salary Cash profit Non-cash Total Performance
and commis- share benefit Related
sions
$ $ $ $ %
Gregory Howard Solomon 21,625 - - 21,625 -
Douglas Howard Solomon 1,700 - - 1,700 -
Guy Touzeau Le Page 1,700 - - 1,700 -
25,025 - - 25,025 -

Key Management Personnel Remuneration

2006
Key Management Person Short-term Benefits
Cash, salary Cash profit Non-cash Total Performance
and commis-  share benefit Related
sions
$ $ $ $ %

Gregory Howard Solomon - - - - ;
Douglas Howard Solomon - - - - -

Guy Touzeau Le Page - - - - B,

Performance Income as a proportion of total Remuneration

No directors or executives are paid performance based bonuses.
Options Issued as part of Remuneration for the Year Ended 30 June 2007
There were no options issued as remuneration to key management personnel during the year.

Directors Meetings

During the financial year, 6 meetings of directors (including committees of directors) were held.
Attendances by each director during the year were as follows:

Directors’ Meetings

Number Number
eligible to attended
attend
Gregory Howard Solomon 6 6
Douglas Howard Solomon 6 6
Guy Touzeau Le Page 6 6

Indemnifying Officers or Auditor

During or since the end of the financial year the company has paid or agreed to pay insurance
premiums as follows:

The company has arranged for an insurance policy to insure the directors against liabilities for costs and
expenses incurred by them in defending any legal proceedings arising out of their conduct while acting
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in the capacity of director of the company, other than conduct involving a wilfui breach of duty in relation
to the company. The total premium payable is approximately $20,000.

Options
At the date of this report, the unissued ordinary shares of Fission Energy Ltd under option are as follows:
Grant Date Date of Expiry Exercise Price Number under Option
23 February 2007 28 February 2011 $0.20 12,500,000
18 June 2007 18 June 2010 $0.20 1,000,000
18 June 2007 31 March 2011 $0.20 1,500,000
15,000,000

During the year ended 30 June 2007, no ordinary shares of Fission Energy Lid were issued on the
exercise of options granted under the Fission Energy Ltd Employee Option Plan. No shares have been
issued since that date.

No person entitled to exercise the options had or has any right by virtue of the option to participate in any
share issue of any other bedy corporate.

Proceedings on Behalf of Company

No persen has applied for leave of Court to bring proceedings on behalf of the company or intervene in
any proceedings to which the company is a party for the purpose of taking responsibility on behalf of the
company for ali or any part of those proceedings.

The company was not a party to any such proceedings during the year.

Non-audit Services

The board of directors, in accordance with advice from the audit committee, is satisfied that the
provision of non-audit services during the year is compatible with the general standard of independence
for auditors imposed by the Corporafions. Act 2001. The directors are satisfied that the services
disclosed below did not compromise the external auditor's independence for the following reasons:

» all non-audit services are reviewed and approved by the audit committee prior to commencement to
ensure they do not adversely affect the integrity and objectivity of the auditor; and

+ the nature of the services provided do not compromise the general principles relating to auditor
independence in accordance with APES 110: Code of Ethics for Professional Accountants set by
the Accounting Professionat and Ethical Standards Board.

The foliowing fees for non-audit services were paid/payable to the external auditors during the year
ended 30 June 2007:

Independent accountants report 5,000
5,000

Auditor’s Independence Declaration

The lead auditor's independence declaration for the year ended 30 June 2007 has been received and can
be found on page 22.

Signed in accordance with a resolution of the Board of Directors.

e el anat

Gregory Howard Solomon, Director

Dated this 27™ day of September 2007
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LEAD AUDITOR S INDEPENDENCE DECLARATION
UNDER SECTION 307C OF THE CORPORATIONS ACT 2001

To THE DIRECTORS OF FISSION ENERGY LIMITED

| declare that, to the best of my knowledge and belief, in relation to the audit for the financial year ended
30 June 2007 there have been:

« No contraventions of the auditor independence requirements as set out in the Corporations Act 2001
in relation to the audit; and

* No contraventions of any applicable code of professional conduct in relation to the audit.

%@% ALr Al Atk

BENTLEYS MRI PERTH PARTNERSHIP

Tl

M J HILLGROVE
PARTNER

Dated at Perth this 27" day of September 2007.

Chartered Accountants
A member of Bentleys MRI, an association of independent accounting firms throughout Australia, and a member of M